Council inks $10M loan agreement
• Money for streets, URA
infrastructure
• Pavilion, city hall
pledged as collateral
• Favorable interest rates
in lease-purchase deal
BY KATHARHYNN HEIDELBERG
KATHARHYNNH@MONTROSEPRESS.COM

The City of Montrose
directly borrowed $10 million for deferred street
maintenance citywide and
the installation of public
infrastructure within the
Urban Renewal Authority.
Citing such factors as
the favorable interest rates
and the narrow timeline
in which the rates are
available, councilors on
Tuesday voted to use the
Montrose Pavilion and
city hall as collateral to
secure the loan from Zion
Bank (doing business locally as Vectra Bank).
“You basically have to
have something to secure
that money,” Councilor
Barbara Bynum said
Wednesday.
She pointed to the

Montrose Recreation
District, where she is for
now board president. The
district used the new recreation center as collateral
for the $25.5 million loan
used to build the facility. The rec district makes
annual payments, leasing
back the center.
The city is using the
Pavilion and city hall similarly, and also will make
annual payments.
The arrangement was
favored over certificates of
participation because of
the interest rates offered
— 2.72 percent for the first
15 years of the 20-year
lease purchase agreement,
and a variable rate starting at 1.91 percent (capped
at 10 percent), for the remaining five years.
“It sounds kind of like
‘Oh my goodness, you
sold city hall,’ but we’re
not selling city hall. We’re
using it as collateral,”
Bynum said.
The city is in a good position, City Manager Bill
Bell said during Tuesday’s
council meeting.
“It’s important for the

community to know that,
as of this year, our general obligations have been
exhausted. So, the city is
debt-free when it comes to
(general debt service) obligations … For a community our size, that’s almost
unheard of,” Bell said.
The city had previously been paying just under $400,000 per year in
debt-service obligations
from the general fund.
Next year, it will be paying
about the same amount
due to the new loan out of
the general fund, and the
rest is the URA’s portion.
“It doesn’t really take
away the ability for our
budget to keep spending
what we’re spending, because it’s money we were
already using for debt service,” Bell said Thursday.
The city was able to secure the favorable interest
rate in part because of its
fiscal health, he indicated
at Tuesday’s meeting. On
Thursday, he thanked city
staffers Shani Wittenberg,
finance director, Engineer
Scott Murphy and Ryan
Cushenan, street division
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superintendent, for their
work on the matter.
The loan includes $5
million for general street
improvements (to be spent
over the next two years);
Bell said street maintenance/traffic issues came
as the top priorities on a
2016 household survey.
About $4.88 million of
the $10 million will be used
to install public water and
sewer infrastructure, plus
curb, gutter, sidewalk and
streets into the north end
of the Urban Renewal
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is the money will be paid back by the
URA at an interest rate that is significantly greater than what we’re paying
on this loan. We’ll kind of essentially
break even, or the cost to the city will be
minimal.”
Having $5 million upfront for street
maintenance is also an advantage,
Bynum and Anderson said.
By borrowing the money, the city can
get more done than it would otherwise
be able to do by applying a little funding
at a time, Bynum said.
“It’s going to allow us, over 18 months,
to go around the city of Montrose and do

A7

a whole lot of street maintenance projects. Over 18 months, we can do a whole
bunch of projects and really get caught
up, by spending all of that money at
once, and then pay it off every year,” she
said.
Anderson said the loan is a good way
to accomplish a lot of street work.
“We know we’re way behind on that.
It’s time to kind of try to begin to catch
up. We wouldn’t have had enough money
in the normal budgeting process to do all
this work,” he said.
“I think the community is getting a really good deal. We looked at it carefully.”
Katharhynn Heidelberg is an
award-winning journalist and the senior writer for the Montrose Daily Press.
Follow her on Twitter at @kathMDP.

Correction
In the Nov. 5 edition, the page 1A story
“Flying High,” Mable
Livingston’s grandson
should have been identified as Shawn Lund, band
director at Centennial
Middle School. Livingston
previously resided in

service organization was
misidentified. Bailey is
the commander of the
Veterans of Foreign Wars
(VFW) Post 784.
It is the Montrose Daily
Press policy to promptly
correct errors of fact that
appear in our news re-

know the date the error
appeared and the article
it appeared in. Contact
the managing editor, Matt
Lindberg, by calling 970252-7035 or emailing editor@montrosepress.com
to report the error. You

